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MINISTRY OF CORPORATE AFFAIRS
NOTIFICATION
New Delhi. the 20th September, 2017

GS. R MT6(E)—In exercise ol the powers confermed onder proviso fo chuse (871 of section 2, section 450
read with sub-sections (1) and (20 of section 469 of the Companies Act, 2003 (18 of 20030, the Cemral Government
hereby niakes the following tules, mamely, —

I Short title and Commencement.— |1 These mules mis e called the Companies (Restriction on memiber ol Layurs)
Rules, 2017

(2) They shall come into force un the date of their publication in the Official Garene,

x Restriction on number of Layers for certain classes of holding companies— 1) On amd from the date of

commencement of these rules, oo company. other than a ceunpany belenging e o cliss spectlicod in sub-rule (2), shall
have mare than two lavers of subsidiarics

Provided that the provisions af this sub-rule shall mot altect & company Irom acquiring o company incorporated
outside India with subsidiaries beyond 1wo layers as per the Taws of such country

Provided further that for computing the number of layers under this rule. one layer which consists of one or
mune wholly owned subsidiary or subsidiaries shall not be taken into accoun
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(2)

(4)

(i}

(1)

{iii)

L. {a) Namg of the company: _

(b} CIN of the company:

The pravisions uf this rule shall not apply 1o the following classes of compaties, mimely:—
(@) a banking company as defined in clause () of section 5 of the Banking Regulation Act, 1949 (10 of 19491

(b} 4 mon-banking financial compuny as defined in clause (F) of Section 45-1 of the Reserve Bunk of India Act,
1934 (2 of 1934) which is registered with the Reserve Bank of India and considered as syslemancally important
nun-banking financial company by the Reserve Bunk of India,

e} un insurance company being a company which carries on the business of insurance in accordunce with
provisions of the Tnsurance Act, 1938 (4 of 1938) and the Insurance Regulatory Development Authority Act,
1999 (L ol | Sy

() Government company referred o clause (45 of section 2 of the At
The provisions of this rule shiull mot be in derogation of the proviso e subeseetion 1 of section 136 of the Act.

Every compuany. ither than a compuny referned o in sub-rale (29, existing on ar befone the commencement of
these rules, which has number of layers of subsidiarics in eucess of the Fayvers specilicd in sub-rule (1) -

shall fale. with the Registrar a retwrn in Form CRE-1 disclosing the devails specificd thercin. within a period ul
one hundred and 11y days From the date of publication of these reles in the Official Gazene

shall not, sfter the dute of commencement of these rules, have any additional Layer of subsidiaries over
above the bayers existing on such dae; and

and

miles. lave the
avers allowed in sub-

shall nol. in case ane or more kiyers are reduced by it subscquent 1o the commencement ol thiese
sumber of layers: bevond the number of Eivers it has after such reduction or maximum |
rule {11, whichever is more,

I any company contravenes any provision of these rules the company and every officer of the company who is
in detault shall e punishable with tine which may extend ta ten thousand rupees and where the contravention is
g continuing one, with o Turther line which may exteml o one thowsand rupees fuor every day altef the firsi
during which such contravemtivn continpes

Al
Form CREL- |
Return regarding number of Luyers
e chmse () of sub-rule (1ol Rule 2)

2. Number of layers of subsidiaries us on the date of commencement of these mles

3. Layer wise details of subsidiary companies
SN | Name of subsidiary [ CIN of subsidiary | Name ol holding | CIN holding [ Per  centage ol
| company | company Lumpany shares  held by |
; O i ] hulding connpany
Laver | | -
| SLI-1 | gari M = :
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I {Name of director of the company signing the Form)
esolubion number

n authorsed by the Board of Directors of the company vids
_ ihkned __ (DIYMMYYY Y ) 1o sign this Form and declare th

(1) the information of the subsidianes amd the avers as contained in the lorm 15 rue, correet and complele and
no nfonmation has been suppressedd or conceabesd

V1 ave read the provisions of section 448 and 449 of Companies Act, 2003 which providhe for punishment for
false staement and punishowent for lse evidence 1 spectiviely

To be digitally signed by

Directn DsC

Director Identafication Number of the Direcio

[hatee
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